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BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

) DOCKET NO.
| LLI NOI S- AMERI CAN WATER COMPANY ) 09- 0400
)
Petition for approval of a change )
in method of accounting for )
pensi on and ot her post enpl oynent )
benefit costs. )
Springfield, Illinois

Tuesday, Novenmber 17, 2009

Met, pursuant to notice, at 10:00 a. m
BEFORE:

MR. LARRY JONES, Adm nistrative Law Judge
APPEARANCES:

MR. ALBERT STURTEVANT

JONES DAY
77 West Wacker
Chi cago, Illinois 60601

Ph. (312) 269-4094

(Appearing via teleconference on

behal f of Petitioner

Il 1inois-American Water Conmpany)

SULLI VAN REPORTI NG COMPANY, by
Carla J. Boehl, Reporter
CSR #084-002710
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APPEARANCES: ( Conti nued)

MS. LINDA M BUELL

Office of General Counsel
527 East Capitol Avenue
Springfield, Illinois 62701
Ph. (217) 557-1142

(Appearing on behalf of Staff
wi tnesses of the Illinois
Comrerce Comm ssi on)

MR. M CHAEL J. LANNON

Office of General Counsel

160 North LaSalle, Suite C-800
Chi cago, Illinois 60601

(Appearing via teleconference on
behal f of Staff wi tnesses of the
II1inois Conmmerce Conm ssion)

MS. SUSAN L. SATTER

Assi stant Attorney General
100 West Randol ph Street
Chi cago, Illinois 60601

(Appearing via teleconference
on behalf of the People of the
State of Illinois)
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W TNESS

None.

None.
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JUDGE JONES:

PROCEEDI NGS

Docket Number 09-0400. This is titled in part

Il1inois-American Water Conpany, Petition for

approval

Good mor ni ng. | call for hearing

of a change in method of accounting for

pension and ot her post-enploynment benefit costs

your respective appearances orally for

At this tinme would you, please, enter

|f you have previously entered your appearance,

need not

repeat your business address and phone

the record?

you

nunber unless you wi sh to. Let's start with the

appearances on behalf of Illinois-American Water
Conpany.
MR. STURTEVANT: Appearing on behal f of

Il 1inois-American Water Conpany, Al bert Sturtevant,

S-T-U-R-T-E-V-A-N-T, Jones Day, 77 West Wacker,

Chi cago,

Il1inois 60601. My phone number is

(312) 269-4094.

JUDGE JONES: Thank you. Comm ssion Staff?

MS. BUELL: Appearing on behalf of Staff
wi t nesses of the Illinois Conmmerce Comm ssi on,
M. Buell and M chael J. Lannon.

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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JUDGE JONES: Thank you. Ms. Satter?

MS. SATTER: My name is Susan L. Satter,
S-A-T-T-E-R, representing the People of the State of
I1linois, 100 West Randol ph Street, Chicago, Illinois
60601. We filed our Petition to Intervene today. I
also have with me on the phone a |law clerk, Jordan
W cker, WI-C-K-E-R

JUDGE JONES: Thank you. Are there any other
appearances? Let the record show there are not.

| will just note up front there may be
sonme questions with respect to intervention, cross
exam nation of witnesses, etc., and we will get back
to those during the course of this hearing this
mor ni ng.

| want to indicate something else up
front before parties spend any nore time on those
ot her questions, just so you will have the benefit of
this informati on before proceeding with any other
di scussions.

I n going through the petition and the
testimony, it appears to nme that much of the

testinony, nmost of the testinmony, is focused on

12
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ratemaki ng treatment, ratemaking principles,

rat emaki ng consequences, etc. These are inportant
consi derations, obviously. But | believe that the
fact that this is a case that seeks approval of
accounting treatment is one where the record here
woul d benefit from some nore testinmny on that issue,
if such testinmony is actually avail able for that

pur pose, in other words, whether what is proposed is
consi stent or to what extent it is consistent with
accounting rules, accounting principles, accounting
systenms and so on.

So | don't disagree with the parties
that there is an overlap there, but | believe that
more testimony on the accounting side of this would
be beneficial, if such information is there for
parties to cover for purposes of testinmony. That I
will |eave up to the parties, whether you believe
there is more testimony that could be filed based on
my comments this norning.

Al so just state sort of a default
filing period of seven days for that. However, we
can discuss the appropriate turnaround tinme for that
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if the parties have other ideas. The other

guesti ons, of course, arise as to what happens after
that. One option would be to set a status shortly
after that, those filings, if such filings are made.
On that point, again, we can see what the parties

t hi nk woul d work the best.

And then, as | nmentioned a few m nutes
ago, | realize that there is a newly filed Petition
for Leave to Intervene this norning as well as an
interest on the part of Ms. Satter in questioning or
potentially questioning the conmpany witness.

So with that, | think it m ght be
beneficial to give the parties just a few m nutes
among yourselves to discuss what you think would be
an appropriate next step here. But | don't offer
this discussion opportunity for you to just come back

and say we think it would be pointless and useless to

have |l eave to file that testinony. If that's what
you determ ne during the filing period, so be it.
But that's not something that | intend to take off

the schedule this norning based on an off-the-record

di scussi on.
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Having said all that, we hereby go off
the record to give the parties an opportunity to
di scuss briefly among yourselves all the above.

(Wher eupon there was then had an
off-the-record discussion.)

JUDGE JONES: Back on the record. Let the
record show there was an off-the-record discussion
anong parties for the purposes indicated.

It is my understanding that the
parties have come up with some proposed schedule to
be read into the record at this tinme. Ms. Buell ?

MS. BUELL: Yes, thank you, Your Honor. I n
accordance with your suggestion that the parties file
additional information for the record regarding
whet her what the conmpany has proposed is consistent
with accounting principles, the parties have agreed
to the follow ng schedul e:

Suppl emental testimony will be filed
on Novenber 24. In the case of Staff, that will be
suppl emental direct testimony, and in the case of the
company, it will be supplenmental rebuttal testinmony.
In addition, the Attorney General is also weighing
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the possibility of filing supplemental testinmny of
some sort on this issue.
That woul d be followed by an
evidentiary hearing on December 7 at 2:00 p.m
Initial briefs would be filed on
December 31, followed by reply briefs on January 13,
2010.

JUDGE JONES: Thank you. Are there any
objections to the use of that schedul e?

MR. STURTEVANT: That schedule is fine with the
Conmpany, Your Honor.

MS. SATTER: No obj ection.

JUDGE JONES: Let the record show that the
schedule just read into the record is hereby put into
place in this docket. It is in effect.

Do the parties have anything else for
the record this norning?

MS. BUELL: Staff has nothing further, Your
Honor .

MR. STURTEVANT: Not hi ng for the Company, Your
Honor .

MS. SATTER: No, thank you.
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JUDGE JONES: All right. At this time then |et
the record show that today's hearing is over. At the
conclusion of it, this matter will be continued to

the evidentiary hearing date of December 7 at 2:00

p. m

Our thanks to M. Sturtevant for
circulating the call-in number for this morning's
heari ng.

At this time let the record show this
matter is hereby continued to an evidentiary hearing
on Decenber 7 at 2:00 p.m

(Wher eupon the hearing in this
matter was continued until
Decenmber 7, 2009, at 2:00 p.m

in Springfield, Illinois.)
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